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FINANCIAL STATEMENTS

December 31, 2021 with Comparative totals for 2020
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Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’
report that includes our opinion. Reasonable assurance is a high level of assurance but is not
absolute assurance and therefore is not a guarantee that an audit conducted in accordance with
generally accepted auditing standards will always detect a material misstatement when it exists.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements are considered material if
there is a substantial likelihood that, individually or in the aggregate, they would influence the
judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:
e Exercise professional judgment and maintain professional skepticism throughout the audit.

e |dentify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, and design and perform audit procedures responsive to those risks.

Such procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing

an opinion on the effectiveness of the Organization’s internal control. Accordingly, no such
opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about the Organization’s ability to continue as a
going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control related matters that we identified during the audit.

Report on Summarized Comparative Information

We have previously audited the Organization’s 2020 financial statements, and we expressed an
unmodified audit opinion on those audited financial statements in our report dated June 22, 2021.
In our opinion, the summarized comparative information presented herein as of and for the year

ended December 31, 2020, is consistent, in all material respects, with the audited financial
statements from which it has been derived.

I
@M,"ﬂ?gy f t,@yqrmm,, LL.C
CARR, RIGGS & INGRAM, LLC

Atlanta, Georgia
July 26, 2022
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Atlanta Children’s Shelter, Inc.
Statements of Financial Position

December 31, 2021 2020
Comparative
Total Total
Assets
Current assets
Cash and cash equivalents $ 1,920,577 S 1,511,213
Restricted cash 298,859 210,935
Contributions receivable 126,176 108,248
Investments 3,162,568 2,825,697
Prepaid expenses 48,186 18,540
Total current assets 5,556,366 4,674,633
Naon-current assets
Property and equipment, net 471,039 501,816
Total assets S 6,027,405 $ 5,176,449
Liahilities and Net Assets
Current liahilities
Accounts payable S 4591 S 19,122
Accrued expenses 25,284 24,654
Total current liabilities 29,875 43,776
Net assets
Without donor restrictions 5,698,671 4,921,738
With donor restrictions 298,859 210,935
Total net assets 5,997,530 5,132,673
Total liabilities and net assets S 6,027,405 S 5,176,449

The accompanying notes are an integral part of these financial statements.
o Pl
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Atlanta Children’s Shelter, Inc.
Statement of Functional Expenses

For the year ended December 31, 2021

Program Management

Services  and General Fundraising Total
Personnel Expenses
Salaries $ 512,989 $§ 112,384 $ 115361 $ 740,734
Employee benefits 143,618 30,342 39,022 212,982
Payroll taxes 37,985 8,947 9,088 56,020
Retirement plan 8,458 1,304 1,263 11,025
Total personnel expenses 703,050 152,977 164,734 1,020,761
Other Expenses
In-kind rent 160,243 12,747 9,105 182,095
Direct client services 135,810 - - 135,810
Contract services 120,199 98 70 120,367
Depreciation 60,770 - - 60,770
Utilities 39,976 3,132 2,237 45,345
IT services and supplies 35,110 2,662 1,902 39,674
Dues and fees 10,510 5,841 4,708 21,059
Equipment, maintenance and repairs 12,763 589 6,235 19,587
Insurance 14,343 3,151 659 18,153
Accounting and legal fees 14,520 1,155 825 16,500
Special events - - 11,534 11,534
Telecommunications 9,032 718 513 10,263
Miscellaneous 5,537 1,473 1,273 8,283
Training 609 - 7,021 7,630
Office supplies 2,936 690 827 4,453
Food and food supplies 4,350 - - 4,350
Travel _ 2,650 - - 2,650
Printing 2,133 49 312 2,494
Postage 1,833 142 101 2,076
Board expenses - 368 - 868
Total other expenses 633,324 33,315 47,322 713,961
Total expenses S 1,336,374 S 186,292 S 212,056 S 1,734,722

The accompanying notes are an integral part of these financial statements.
-5-
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Atlanta Children’s Shelter, Inc.

For the years ended December 31,

Statements of Cash Flows

2021 2020

Operating Activities
Change in net assets
Adjustments to reconcile change in net assets
to net cash provided by operating activities:

S 864,857 S 990,484

Depreciation 60,770 55,129
Realized and unrealized gains on investments (219,762) (144,499)
Change in operating assets and liabilities:
Contributions receivable, net (17,928) (4,479)
Prepaid expenses (29,646) 27,559
Accounts payable (14,531) 13,679
Accrued expenses 630 (20,472)
Net cash provided by operating activities 644,390 917,401
Investing Activities
Purchases of property and equipment (29,993) (75,151)
Purchases of investments (568,705) (841,644)
Proceeds from sale of investments 451,596 550,160
Net cash used in investing activities (147,102) (366,635)
Net change in cash, cash equivalents and restricted cash 497,288 550,766

Cash, cash equivalents and restricted cash at beginning of year

1,722,148 1,171,382

Cash, cash equivalents and restricted cash at end of year

$ 2219436 S 1,722,148

The accompanying notes are an integral part of these financial statements.
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Atlanta Children’s Shelter, Inc.
Notes to Financial Statements

Note 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Contributions Receivable

Contributions receivable are stated at unpaid balances, less an allowance for doubtful receivables.
Contributions receivable are not recognized in the financial statements until the conditions are
substantially met or explicitly waived by the donor. Unconditional contributions receivable that are
expected to be collected within one year are recorded at net realizable value. The Organization had
no unconditional contributions receivable that were expected to be collected in more than one year
at December 31, 2021 or 2020.

The Organization provides for doubtful receivables equal to the estimated collection losses that will
be incurred in the collection of all receivables. The estimated losses are based on historical
collection experience coupled with a review of the current status of all receivables. Management
considers all outstanding accounts receivable to be fully collectible at December 31, 2021 and 2020.

Investments

The Organization reports investments in equity securities with readily determinable fair values and
all investments in debt securities at their fair values in the Statements of Financial Position.
Unrealized gains and losses are included in the change in net assets in the accompanying
Statements of Activities. Investment income and gains restricted by donors are reported as
increases in net assets without donor restrictions if the restrictions are met (either a stipulated time

period ends, or a purpose restriction is accomplished) in the reporting period in which the income
and gains are recognized.

Property and Equipment

All acquisitions of property and equipment in excess of $500 and all expenditures for maintenance,
renewals, and betterments that materially prolong the useful lives of assets are capitalized. Repairs
and maintenance are expensed as incurred. Property and equipment are carried at cost or, if

donated, at the approximate fair value at the date of donation. Depreciation is computed using the
straight-line method.

Net Assels

The Organization reports information regarding its financial position and activities according to two
classes of net assets that are based upon the existence or absence of restrictions on use that are
placed by its donors: net assets without donor restrictions and net assets with donor restrictions.

Net assets without donor restrictions are resources available to support operations and not subject
to donor restrictions. The only limits on the use of net assets without donor restrictions are the
broad limits resulting from the nature of the Organization, the environment in which it operates,
the purposes specified in it corporate documents and its application for tax-exempt status, and any

limits resulting from contractual agreements with creditors and others that are entered into in the
course of its operations.

Net assets with donor restrictions are resources that are subject to donor-imposed restrictions.
Some restrictions are temporary in nature, such as those that are restricted by a donor for use for a
particular purpose or in a particular future period. Other restrictions may be perpetual in nature;
such as those that are restricted by a donor that the resources be maintained in perpetuity.
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Atlanta Children’s Shelter, Inc.
Notes to Financial Statements

Note 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {(Continued)
Reclassifications

Certain reclassifications were made to prior year balances to conform with current year
presentation. The reclassifications had no effect on previously reported net income or net assets.

Subsequent Events

Management has evaluated subsequent events through the date that the financial statements were
available to be issued, July 26, 2022, and determined there were no events that occurred that
required disclosure. No subsequent events occurring after this date have been evaluated for
inclusion in these financial statements.

Accounting Guidance Not Yet Adopted

In September 2020, the FASB issued ASU 2020-07, Not-for-Profit Entities (Topic 958): Presentation
and Disclosures by Not-for-Profit Entities for Contributed Nonfinancial Assets. This ASU specifies
requirements for the recognition and initial measurement of contributions and disclosure
requirements for contributed services. The ASU is effective for fiscal years beginning after June 15,

2021. Early adoption is permitted. The Organization is currently evaluating the full effect that the
adoption of this standard will have on the financial statements.

In February 2016, the FASB issued ASU 2016-02, Leases (Topic 842). The guidance in this ASU and its
amendments supersedes the leasing guidance in Topic 840, entitled Leases. Under the guidance,
lessees are required to recognize lease assets and lease liabilities on the statement of financial
position for all leases with terms longer than 12 months. Leases will be classified as either finance
or operating, with classification affecting the pattern of expense recognition in the statement of
activities. For nonpublic entities, the standard is effective for fiscal years beginning after December
15, 2021. Early adoption is permitted. The Organization is currently evaluating the impact of the
guidance on its financial statements.
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Atlanta Children’s Shelter, Inc.
Notes to Financial Statements

Note 4: INVESTMENTS

Investments in marketable securities consist of the following:

December 31, 2021 Cost  Market Value

Mutual funds and equity securities $ 1,159,631 $ 1,679,644
Bonds and other fixed income securities 1,415,278 1,482,924
Total investments in marketable securities S 2,574,909 § 3,162,568
December 31, 2020 Cost  Market Value

Mutual funds and equity securities S 1,145,343 S 1,477,648
Bonds and other fixed income securities 1,298,636 1,348,049
Total investments in marketable securities S 2,443,979 S 2,825,697

Note 5: PROPERTY AND EQUIPMENT

The components of property and equipment at December 31, 2021 and 2020, are as follows:

Estimated Useful

December 31, Lives (years) 2021 2020
Leasehold improvements 7-20 $ 1,315,035 S 1,315,035
Furniture and fixtures 5-7 94,368 85,664
Vehicles 5 27,023 27,023
Software 5 144,577 124,310
1,581,003 1,552,032
Less accumulated depreciation (1,109,964) (1,050,216)
Property and equipment, net S 471,039 S 501,816

Depreciation expense for the years ended December 31, 2021 and 2020 was approximately $61,000
and $55,000, respectively.
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Atlanta Children’s Shelter, Inc.
Notes to Financial Statements

Note 7: FAIR VALUE MEASUREMENTS (Continued)

Mutual funds and equity securities: Valued at the daily closing price as reported by the fund. Mutual
funds held by the Organization are open-end mutual funds that are registered with the SEC. These
funds are required to publish their daily Net Asset Value (NAV) and to transact at that price. The
mutual funds held by the Organization are deemed to be actively traded.

The preceding methods described may produce a fair value calculation that may not be indicative of
net realizable value or reflective of future fair values. Furthermore, although the Organization
believes its valuation methods are appropriate and consistent with other market participants, the
use of different methodologies or assumptions to determine fair value of certain financial
instruments could result in a different fair value measurement at the reporting date.

Assets and liabilities measured at fair value on a recurring basis, are summarized for the years
ended December 30, 2021 and 2020:

December 31, 2021 Level 1 Level 2 Level 3 Total

Mutual funds and equity securities S 2,325,826 S - S - $2,325,826
Bonds and other fixed income securities 836,742 - - 836,742
Total investments at fair value S 3,162,568 § - S - § 3,162,568
December 31, 2020 Level 1 Level 2 Level 3 Total

Mutual funds and equity securities S 2,108,560 S -5 - $ 2,108,560
Bonds and other fixed income securities 717,137 - - 717,137
Total investments at fair value S 2,825,697 S -5 - $ 2,825,697

Changes in Fair Value Levels

The availability of observable market data is monitored to assess the appropriate classification of
financial instruments within the fair value hierarchy. Changes in economic conditions or model-
based valuation techniques may require the transfer of financial instruments from one fair value
level to another. In such instances, the transfer is reported at the beginning of the reporting period.

Management evaluated the significance of transfer between levels based upon the nature of the

financial instrument and size of the transfer relative to total net assets. For the years ended
December 31, 2021 and 2020, there were no significant transfers in or out of Levels 1, 2 or 3.

Note 8: CONCENTRATIONS OF CREDIT RISK

The Organization maintains cash deposits with financial institutions at December 31, 2021 and 2020
in excess of federally insured limits of $198,535 and $321,772 respectively.
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